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Culture and Tourism 
SUMMARY 
DEPARTMENT 
There is one new recommendation for the Department of Culture and Tourism from the current audit. 
The department should improve its financial statement preparation processes—see below. 
 
TRAVEL ALBERTA 
Travel Alberta implemented its outstanding recommendation to enhance documentation to support 
senior management expenses—see page 83. 
 
 

FINDINGS AND RECOMMENDATIONS 
DEPARTMENT 
Matters from the current audits 
Financial statement preparation 
BACKGROUND 
The department prepares the financial statements for the ministry, the department and the ministry’s 
agencies, funds and foundations with the exception of Travel Alberta. 
 
Management is responsible for preparing the financial statements and accompanying notes and 
schedules in accordance with Canadian public sector accounting standards. Management is also 
responsible for developing appropriate processes and controls for preparing financial statements to 
ensure all transactions and events are evaluated, analyzed and appropriately accounted for in its 
financial statements. 
 

RECOMMENDATION 13: IMPROVE FINANCIAL STATEMENT PREPARATION PROCESSES 
We recommend that the Department of Culture and Tourism improve its financial statement 
preparation processes for transactions that do not occur regularly.  

 
CRITERIA: THE STANDARDS FOR OUR AUDIT 
Management should prepare and document an appropriate analysis of non-routine transactions. The 
analysis should include at least one of the following: 
• identification of accounting impact based on application of the public sector accounting standards 

and practices 
• identification of appropriate legal authority and actions under the legislation, including any legal 

implications 
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OUR AUDIT FINDINGS 

KEY FINDINGS 

• Management does not have a consistent and effective process to assess the appropriate 
accounting treatment and legal implications of transactions that do not occur regularly. 

• Management did not prepare an analysis of the appropriate accounting treatment for the transfers 
of net assets of the Government House and Wild Rose foundations. Management did not assess 
the legal implications of the transfers. 

• Management did not perform an assessment of the appropriate accounting treatment for the 
internal transfers affecting the ministry and its entities. 

 

Accounting for dissolution 
Based on Budget 2016, both Government House and Wild Rose foundations are to be dissolved subject 
to enactment of the appropriate legislation and transfer-of-responsibility regulations. In anticipation of 
the dissolution, management recorded the transfer of net assets for both foundations in their financial 
statements as at March 31, 2016. We did not agree with the accounting treatment of these transactions 
because it did not reflect the substance of the pending dissolution on March 31, 2016. Management 
reversed the transaction. 
 
Because of the significance and nature of the dissolution, management should have performed an 
appropriate analysis of applicable legislation and accounting standards and policies before recording 
these transactions in the financial statements of the foundations. 
 
We found that a legal assessment was not performed to determine potential actions, implications, and 
appropriate ministerial approvals. Management also did not provide an appropriate evaluation of its 
accounting treatment of the transfer of net assets for either foundation.  
 
Program transfers 
During the year ended March 31, 2016, the department processed a number of transfers to and from 
related entities. The department applied the same accounting treatment for the transfers by restating 
prior-period comparative numbers as if the entities impacted had always been assigned these 
responsibilities. 
 
Normally, when a program transfer occurs there is an assumed transfer of responsibility that requires a 
restatement of prior-period comparative amounts in the financial statements. However, not all program 
transfers can be treated in the same way. It is important to understand the nature and context of the 
transfer to ensure it is accounted for appropriately in the financial statements of the entities it affects. 
 
We found one example where we did not agree with management’s restatements of prior-period 
comparative amounts. Management incorrectly restated comparative amounts for the research funding 
provided to Travel Alberta in the current year as if it was a program transfer. Management reversed the 
transactions. Again, management did not provide an assessment of the appropriate accounting 
treatment for transfers affecting the ministry and its entities. 
 
IMPLICATIONS AND RISKS IF RECOMMENDATION NOT IMPLEMENTED 
Transactions that do not occur regularly are inherently risky. Without an appropriate analysis and 
assessment of such transactions, there is a risk that financial statements are materially misstated and 
misleading. 
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TRAVEL ALBERTA 
Matters from prior audits 
Senior management expenses—implemented 
OUR AUDIT FINDINGS 
Travel Alberta implemented our 20151 recommendation to enhance documentation to support senior 
management expenses. 
 
Travel Alberta demonstrated sufficient and consistent documentation for the business reasons to 
support senior management expenses. We examined a sample of senior management expenses for 
accommodation, hospitality, working sessions and board meeting meals. We found sufficient 
documentation for the nature and purpose of these expenses. 
 
 

OUTSTANDING RECOMMENDATIONS 
DEPARTMENT 
The following recommendation is outstanding and not yet ready for a follow-up audit: 
Improve financial statement preparation processes—October 2016, no. 13, p. 81 
We recommend that the Department of Culture and Tourism improve its financial statement preparation 
processes for transactions that do not occur regularly. 
 
TRAVEL ALBERTA  
There are no outstanding recommendations to Travel Alberta. 
 
 

                                                 
1 Report of the Auditor General of Alberta—October 2015, no. 8, page 75. 
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