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There are no new or outstanding recommendations to the department in this report. The 
department has implemented our recommendation to improve controls over administration of 
the Alberta Production Grant program—see page 60.

We issued unqualified independent auditor’s reports on the 2019–2020 financial statements 
for the Alberta Foundation for the Arts, Alberta Sports Connection, Alberta Historical 
Resources Foundation, and the Historic Resources Fund. There are no new or outstanding 
recommendations to these entities in this report. 

Bill 22, the Reform of Agencies, Boards and Commissions and Government Enterprise Act, dissolved 
Alberta Sport Connection, the Alberta Historical Resources Foundation, and the Historic 
Resources Fund effective March 31, 2020. Operations of these entities were transferred to 
and will continue under the administration of the Department of Culture, Multiculturalism and 
Status of Women.

Status of Recommendations 
as of November 2020

1 Implemented

0 New Recommendations

0 Outstanding Recommendations

 › 0 Ready for Assessment

 › 0 Not Ready for Assessment

0 Outstanding Recommendations Older than Three Years
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IMPLEMENTED Recommendation

Alberta Production Grant (APG) Program 
IMPLEMENTED Recommendation: 
Improve controls over administration of the Alberta Production Grant (APG) program

Original: Report of the Auditor General of Alberta—October 2017, Financial Statement Auditing,  
page 37

We recommend that the Department of Culture, Multiculturalism and Status of Women improve 
its controls over administration of the APG program by: 

• defining and documenting clear, easy-to understand criteria for Alberta eligible expense and 
communicating them to stakeholders 

• using a risk-based approach when selecting grant files to audit 

• establishing an appropriate mechanism to facilitate a timely recovery of funds in instances 
where the department identified applicants claiming ineligible expenses

Findings
Department

Matters from prior audits

Context
In 2017 we recommended to the Department of Culture and Tourism8 to improve controls over 
administration of the Alberta Production Grant (APG) program. 

Effective Budget 2020, support to the film industry will be provided by the Ministry of Jobs, 
Economy and Innovation9 through a tax credit program rather than a grant program. 

8 Effective April 1, 2019, Ministry of Culture and Tourism was reorganized into the Ministry of Culture, 
Multiculturalism and Status of Women.

9 On August 25, 2020, the government announced a new ministry structure. The former Ministry of Economic 
Development, Trade and Tourism became the Ministry of Jobs, Economy and Innovation.
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Current findings
Subsequent to issuing our 2017 recommendation, the department replaced the APG 
program with the Screen-Based Production program (SPG) and implemented more stringent 
funding requirements and criteria. These requirements included new guidelines with 
detailed descriptions of eligible and ineligible Alberta expenses; and a new funding method of 
holding back half of the approved grant amount until grant recipients met specific reporting 
requirements. The department also started to track applicants that were found to claim ineligible 
expenses. The new funding model and documentation on eligible expenses reduced the risk of 
untimely recovery of funds. 

In addition, the department established a compliance unit to verify that grant recipients 
complied with program requirements. The department used a risk-based approach to determine 
which grant applications to audit. Compliance unit staff identity and audit high-risk files before 
grant payments are made to grant recipients. 

We analyzed the new SPG guidelines and found the department appropriately clarified definitions 
of the Alberta eligible expenses and made them publicly available to all stakeholders. We 
examined the compliance processes and the risk-based approach used to select grant files. Our 
testing found they were applied appropriately.


